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I, Mtim of most ¥esters European countries to new Soviet
)ﬁpmh, while mixed, are characterized mainly by =2
utggai desire to explore these and subsequent proposals
A. n}.w suspicien of Soviet intentlons remains, all

wﬁm would like to reconcile security considera-
tions ;ixh reduction ia the burden of armaments and
;mmm\b{ too great s rebirth of Gersan power.

II. UK officisls m\f‘pa\'au have interpreted maneuvers as
chvious steps tovard establishaent of & “neutral belt"—-
including, above an,\%’my.
A, Because of general tlﬁti@a (26 May), UK governmment

kas been unwilling to :ldtr more than timing and
prodedures on "summit” talks.

B. ®K officials know that publxc opinion holds great

expescsations for such a mtiag, are especially
anxious to appear mmnm. ¢
ZX1. Britain's dilemma lies in balancing ':Emmh’* (which
British agree has permitted West to extract "concessions"
frem Soviet) against the degree of ”cmugtian" which
public opinion now appears to demand, ‘
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¥X officiale, aware that ultimate Soviet objective 1s
withdrawal of U5 from overseas bases, emphasize that
EAT0 {»s base of Yestern strength) must not be iapaired
and that ¥ritish snd American troops on the north
Serman plain are vital to success of NATO's ferward
strategy.
Bowever, UX officials expect USSR to make an offer
shick will amount to reunification of neutral Germany:
further believe that UBSR may accept Eden plan for
froe sll-German elections, and thai kest must oftcrb
something more tham at Berlin la#t yoar,
Thers ars indications that UK may be thinking in terms
of East-Yest agreement to limit arme, and of some con-
strietion in Westerrn military postare in Burope in
Feturs for USSR vithdrawal toward its own fromtiers.
1. Two responsible press sources have already sug-
gested that the only acceptable price for any
Yestera withdrawal would be freedoum for Soviet
satellites in Eastern Europe.

I¥. Freach view of situation is generally optimistic: con-
cerned primarily with latest Soviet disarmament proposals,

French belisve some Eurcpean security system may be possi-
ble even if German problem left UN solved,

A,

Eave come to see ratification of Paris agreements as
end in itself, rather thean start for fresh development
Textern streugth.
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8ince Austrian treaty, Fremch officials hold that
¥estorn “position of strength™ has been achieved
diplomatically, is beginning to pay off in prospects
ar more suocessful East-¥est negotiations.
french belisve USSR will poi require sbandonment of
¥E¥ and BATO a= price of a detente, partly because
Ersnlin wishes to retain its held on East Germeny.
1. Prench therefore playisg with ides that European
power balance, :ﬁhiﬁé&& by recent creation ¥Wursaw
greup, would permit serious negotistions for the
iimitation of srmaments along the lines provided
¥y ¥RB.

Prospect of "summit” talks has markedly raised Faure's
prestige. |

A,

B.

c.

¥hile Faure's owa views on East-West relations fluc-
taate, he apparently sccepts Mendes-Frapce itheais
{i.e., because German rearmament is matter of several
Foars, a general arms ruéugtxon.ig.thn asantime
eould be applied to German ferces).

Psure is supported by strongly nationalist elements,
especially the Gaullism, whose neutralism is en-
couraged by USSR's action on sustria,

Otker iafluential groups (includiag Daladier) have
urged that Austrian precedent can also be applied to
Germany--an idea supportable by large groups of
Frenchunen unreconciled to an equal and rearmed Geraany.
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fioviet woves have been accompanied by chaunge 'in Freach
Communist tactics, particularly evident in Duclos' open
letier of 9 May.

F

Puclos called for “uaity of action™ fith rank-~-and-file
Sﬁﬁi&li‘tﬂ,'tith eaphasis oa yrurenti;g another war,
Enbassy Paris, recalling imstances of co-speration
between the two (18 April cantomal elections), be-
Iieves that a continuntion of theme Communist appeals
would prove hard for Soclalist rank-apd-file te resist,

ftaly, preoccupied with presidential electionand iantra-
cabinet tensions, bas given comparatively little attention
to recent ayviet aoves,

A,

8.

Italian pudlic opinion is such, however, that Soviet
proposals will increase popular hopes for disarmament
and easing of East-West tensions; they will stimulate
neoutralist sentiment, strengthen those groups which
have consistently argued that Italy should stay on
sidelives iz event of war,

Increased pudlic pressure can be expscted for diver-

sion of defense appropriations to socio-economic reform.

Allaying of public fears of Soviet aggression puts Nenni
fecialists in stromnger position, should they offer Christian
Demccratssupport in a nev goveroment (Scelba's centinuance

mxm:; after 5 June elections),
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Nenni has often stated he has no objection to NATO
provided it remain a defensive alliauce, |
Thus, prospect for more lelft-of-centsr Italiam govern-

sdat improved,

IZ. Ia West Germany, in general, Soviet maneuvers on German
saity since last January have prompted belief that Moscow

is
A

3.

R, As
iz

now more flexible in diplomatic tactics.

Nescow's newest tactics bhave buoyed German hopes for
progress on unity,

¥est Germans nov less disposed to believe Noscow sclely
at fault for continuing East-West difficulties. _
to "susmit” meeting, Chancellor Adenauer has warned that,
the Went is to ward off Soviet overtures on German

meutrality, it should prapose Europesn-wide security system,
ingluding both Soviet bloc and RATO.

A,

B.

All political parties in Boan presently advocate

astablisheent of European security nystgn,!::xns

of assuring Noscow of Germany's future peaceful in-

tentions, |

Adensuer has declared he would never pay price of

soutrality for free all-German elections,

1. All other coalition parties except refugee's sup-
port this position,

R. Two state elections in past weeks have shown no
increase in West German neutrality sentiment.

B
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treaty nor

the 11 Nay dissrmanent statement caused a stir in

| unity-ridden West Germany,

Xi. In Seandimavis, publie opinion genermlly saccepted that
UBER's Austria gesturewms made to influence West Germany.
A. Cousiderable sentiment favors a unifiesd Germany free

from military ties with either Rast or West,

B. Reaction in Norway and Desmark (both NATO senxbers),
guardedly optinmistic about possibility of fruitful
disoussions on Germany, but suspicion of pessible
Soviet demands remains,

€. ¥innish Prime Ninister Kekkonen, known te de most
apprehensive shout possible conssquences of West German
resrmament on Soviet policy towards Finland, probably
would greet German neutralization with relief,

P. Boandinavians generally regard Soviet disarmament
proposals as a retreat from previous studbdboraly-held
position, and believe they include proposals which
the ¥est cannot refuse to discuss seriously,
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